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LIMITED OFFICIAL USE PORT MORESBY 0823 

E.O. 11652: NA 
TAGS: EAID, PP 

SUB J : EXIM FINANCING FOR BOUGAINVILLE TRUCKS 

PASS EXIM 

1. DFRT INFORMED US AUGUST 14 THAT DON VERNON, MANAGING 
DICECTOR OF BOUGAINVILLE COPPER LTD.. HAS RAISED QUESTION 
OF EXIM FINANCING OF A GROUP OF 170 TON TRUCKS FOR THE 
BOUGAINVILLE MINE. ACCORDING TO DFRT, VERNON SAID THAT 
EXIM HAS REFUSED TO ACCEPT ON-SHORE GUARANTEE FOR THIS 
LOAN AND HAS INSISTED ON AN OFF-SHORE GUARANTEE. 

2. DFRT ASKED US TO EXPLAIN, BUT WE ARE UNABLE TO DO SO. 

DOES THIS MEAN EXIM WANTS AUSTRALIA TO GUARANTEE THE LOAN? 
OR IS THE PRE-INDEPENDENCE STATUS OF THE GPNG IN DOUBT 
WHEN SIGNING FOR A LOAN REPAYABLE AFTER INDEPSNDENCE? 

3. WOULD APPRECIATE CLACIFICATION OF PROBLEM. WOULD 
ALSO APPRECIATE BACKGROUND ON STATUS OF ANY EXIM LOANS 
IN CONNECTION WITH BOUGAINVILLE COPPER. INCLUDING THOSE 
MADE TO U.S. SUPPLIERS FOR BOUGAINVILLE. 
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4. IN VIEW OF EXTREME SENSITIVITY RESULTING FROM 
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BOUGAINVILLE SECESSIONIST ACTIVITY AND REPEATED 
RUMORS OF U.S. SUPPORT FOR SUCH ACTIVITY, REQUEST THAT 
EXIM INFORM US PRIOR TO ANNOUNCEMENT OF ANY DECISION 
ON LOANS IN CONNECTION WITH BOUGAINVILLE COPPER MINE. 

OLMSTED 
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